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FORTY-FOURTH REGULAR SESSION
OEA/Ser.P

June 3 to 5, 2014
AG/CG/doc.9/14 rev. 1
Asunción, Paraguay
5 June 2014


Original: Spanish

DRAFT RESOLUTION

FINANCING OF THE 2015-2016 PROGRAM-BUDGET OF THE ORGANIZATION

(Approved by the General Committee at its third meeting, held on June 5, 2014)


THE GENERAL ASSEMBLY,

HAVING SEEN:


The Report of the Preparatory Committee to the General Assembly (AG/doc.XXX/14);

The Report of the Chair of the Subcommittee on Administrative and Budgetary Matters of the Preparatory Committee of the General Assembly (AG/CP/Sub.AAP-XXX/14) on the financing of the 2015-2016 program-budget of the Organization;

The annual report of the Board of External Auditors (CP/doc.4991/14) presented to the Permanent Council on May 21, 2014;

TAKING INTO ACCOUNT:

That, in accordance with Articles 54.e and 55 of the Charter of the Organization of American States, the General Assembly approves the program-budget of the Organization and establishes the basis for setting the quota that each government is to contribute to the maintenance of the Organization, taking into account the respective countries’ ability to pay and their determination to contribute in an equitable manner;

That the General Assembly, at its thirtieth regular session, in resolution AG/RES. 1757 (XXX-O/00), approved the measures to encourage the timely payment of quotas, and has since modified those measures by way of resolutions AG/RES. 2157 (XXXV-O/05) and AG/RES. 1 (XLII-E/11) rev. 1;

That the General Assembly, at its thirty-fourth special session, in resolution AG/RES. 1 (XXXIV-E/07), approved the method for calculating the scale of quotas for financing the Regular Fund of the Organization; and


That, according to the method established by resolution AG/RES. 1 (XXXIV-E/07), the quota percentages of the member states for the years 2015-2017 have been assigned; and

CONSIDERING:

That democracy, human rights, integral development, and multidimensional security are pillars of the Organization;

That, under resolution AG/RES. 1 (XLV-E/13) the General Assembly instructed the Subcommittee on Administrative and Budgetary Matters to consider a proposal to be submitted to the General Assembly at its forty-fourth regular session, to be held in June 2014, to establish the overall budget level and the sources of financing for the 2015 program-budget and a tentative overall budget level figure and sources of financing for the second year, 2016, pursuant to resolution AG/RES. 2774 (XLIII-O/13), including quota income, interest and rental income; contributions for technical supervision and administrative support from the Special Multilateral Fund of the Inter-American Council for Integral Development (FEMCIDI) and from trust and specific funds; and all other miscellaneous income; and that the overall budget level would include a proposal to cover the cost-of-living and statutory increases;


That the General Assembly established in resolution AG/RES. 1 (XLV-E/13) that the total expenditure on personnel (object 1) should not exceed 64.38 percent of the overall budget level for the 2015-2016 Regular Fund program-budget (also sometimes referred to as “the indicative figure”), including any statutory increases that might be required;

That it is necessary to establish the overall budget level and the sources of financing for the 2015 program-budget and a tentative overall budget level figure and sources of financing for the second year, 2016, pursuant to resolution AG/RES. 2774 (XLIII-O/13), which will be adopted by the General Assembly at a special session to be held no later than October 29, 2014;

That, based on Article 80 of the General Standards to Govern the Operations of the General Secretariat of the Organization of American States, the General Secretariat shall submit to the Permanent Council a proposed budget for use of the indirect cost recovery (ICR) resources, which shall be based on projected revenue equivalent to 90% of the average ICR obtained in the three years immediately preceding the year in which the program-budget is adopted, and that the General Assembly shall also adopt the ICR budget;

That the Reserve Subfund of the Regular Fund lacks sufficient resources to finance any expenditures in excess of the total income received during the current fiscal year; and

That further work remains to be carried out on streamlining mandates, developing a strategic vision for the Organization, and implementing the business modernization initiative currently being considered by the member states,

RESOLVES:

1.
To assess the quotas through which the member states will finance the Regular Fund of the Organization for 2015 and the assessments for income tax reimbursements in keeping with the methods adopted in resolutions AG/RES. 1 (XXXIV-E/07) and AG/RES. 41 (I-O/71), respectively, using the scale and amounts that appear in Annex A, “Regular Fund Quota Assessments for 2015.”

2.
To set the overall budget level of the 2015 Regular Fund program-budget at US$ 84,324,100 and to finance it as follows:

a. Net contributions of member states in the form of quota payments to the Regular Fund totaling US$81,906,500, computed as follows: 

i. Total gross assessments of US$82,440,400 apportioned according to the methodology for calculating the scale of quota assessments adopted in resolution AG/RES. 1 (XXXIV-E/07).

ii. A reduction of US$533,900 in prompt payment discounts accredited pursuant to the measures to encourage the prompt payment of quotas adopted by means of resolution AG/RES. 1757 (XXX-O/00) as amended by AG/RES. 2157 (XXXV-O/05) and AG/RES. 1 (XLII-E/11) rev 1.

b. Contribution of US$117,600 from Special Multilateral Fund of the Inter-American Council for Integral Development (FEMCIDI) to the Regular Fund for technical supervision and administrative support, in keeping with Article 80 of the General Standards to Govern the Operations of the General Secretariat, which contribution, according to the FEMCIDI Statutes, will be up to 15% of the net amount approved in 2014 for execution in 2015;

c. Income of US$1,500,000 for technical supervision and administrative support of the trust funds and specific funds; and

d. Other income of US$800,000 for, inter alia, interest and refunds.

3.
To set the overall expenditure ceiling of the Indirect Cost Recovery Fund account at US$5,250,000, which excludes the transfer of US$1,500,000 to the Regular Fund as established in paragraph 2.c above, in accordance with the General Standards, provided that said amount is actually collected.

4.
To set a tentative overall budget level figure for year 2016 at US$84,324,100.
Proposal of the Delegation of Ecuador:
5.
To request the Board of External Auditors, in consultation with the CAAP, to prepare a report on the status of the Organization’s financial situation, based on the most recent Quarterly Resource Management and Performance Reports prior to the transition period and election of a new OAS Secretary General, [ES: as well as other information that the auditors might consider relevant] to be presented to the Permanent Council [ES: 30 days] before the election. [VE: subject to availability of financial and other resources]
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